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OATH OR AFFIRMATION

I, John B. Mowell , Swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mowell Fimancial Group, Inc. , as

of December 31 , 2004 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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a)/ Facing Page. 2
(b) Statement of Financial Condition. . :
{c) Statement of Income (Loss). i
(d) Statement of Changes in Financial Condition. -~ Cash Flows

(e) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. - not applicable; there are none.

Computation of Net Capital.
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(1) (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) (1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(1) (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. — Not required

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HOL M OO0OEOHEEKEE
o

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(1) Not applicable; exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(ii)
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‘Mr. John B. Mowell, President -
Mowell Financial Group, Inc,
Tallahassee, Florida

We have audited the accompanying statement of financial condition of Mowell Financial Group, Inc. as of
- December 31, 2004, and the related statements of income, changes in stockholder's equity, and cash flows
~ for the-year then ended. These financial statemerits are the responsibility of the Company's management. -
- Qur responsibility i§ to express an opinion on these ﬁnancial statement_s based on our audit.

- We conducted our audit i in accordance with auditing standards generally accepted in the United States of )
America. Those standards require that we plan. and perform the audit to obtain reasonable assurance about -

whether the financial statements are free of material misstatement, An‘audit includes examining, on.a test

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes

. assessing the accounting principles used-and significant estimates made. by management, as well as

evaluating the overall ﬁnanCiaI statement presentation Webelieve that our audit prov1des areasonable baSis
for our opimon s

In our opinion_, the financial statements referred to above present fairly, in all material respects, the financial
position of Mowell Financial Group, Inc. as of December 31, 2004, and the results of its operations and its -
cash flows for the year then ended in conformity w1th accounting prinmples generally accepted in the United -
States of America. : : |

Our audit was conducted for the purpose of forming an opinion on the basic ﬁnan01a1 statements taken as
a whole. 'The supplemental information contained in pages 8 through 10 is presented for purposes of
additional analysis and is not a required part of the. ‘basic financial statements, but is supplementary =
- informationrequired by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic ﬁnan01al statements taken as a whole.

00 HlategsCy 14

February 23, 2005



* MOWELL FINANCIAL GROUP; INC.
STATEMENT OF FINANCIAL CONDITION
‘December 31, 2004

 ASSETS

‘Cash -~ - e $ 98,534
Commissions recelvable T o , I S I 6,827
Investments '~ S e T S 34281
Cash value of life insurance ~~ * .« - S o el 29717
Employee advances _ o o S R T S 2,312
Deferred taxes S S LT s - 184325

LIABILITIES AND SIQ.CKHOLDER’S'-EQUITY o

Liabilities: S : [T o o

Accounts payable . L S P _ : $ 14,430
- Note payable - T e 13,000
o T T S 27.430
_ Stockholder's equity: . R
Common stock; $1.00 par value ‘

Authorized: 100 shares - - N o ‘

Issued and outstandlng 100 shares . - S o : 100
Capital paid in excess of par value o e o 86,900
Retained earmnings =~ -~ o I . 241,566

The accompanying notés are an integral paft of these financial statements.

12' |



' MOWELL FINANCIAL GROUP, INC. - -
‘ STATEMENT OF INCOME =
" For the year ended December 31, 2004 .

Income: . s - e R ‘ .
Commissions and fees - o ; . - 'S 744,037
Interest-and dividends o ST o o L ' ' 2,195

Loss on investments o R Lo T ‘ o (395).

| 745.837
" Expenses: L _ , - o ‘ ‘ ,
Salaries and commissions =~ . S 429,215
Payroll taxes and employee benefits N S 56,878
Occupancy . L E .
- Office - - - — : e ... 36,097
. Telephone = S B PR ST - 13,791
Professional fees = ‘ SR : o LT IR ‘ . 173,861
. Equipment réntal and maintenance ., . . T ‘ 15,196
~  Depreciation - T B ( . 2,184
Taxes and licenses .~ -~ . . R R : 4,527
Other expenses . T o ' 1,337
B B R ' : o _785.611

Loss before income taxes

Income taxbenefit -~ . S 15923

Netloss .t BT $_(23.851)

The acéompanying notes are an intégfél part of these financial statements.

: 3

(39,774).

52,525



MOWELL FINAN CIAL GROUP INC.. ,
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
: . For the year ended December 31 2004

. Balance, December 31, 2003 4
. Net loss

}Bavlance, Dec’erﬁber 3V1, _2004

5 10

- Common

 Stock

S 100

.oz - N

The aecompanying_ notes are an integral part of these ,ﬁnénc‘ialtstatements.

,“.‘:4

‘Paid In Retained
- Capital »Eamings
$ 86900  $265417
| . (23.851) -
$ 86900  $241.566



MOWELL FINANCIAL GROUP INC
, STATEMENT OF CASH FLOWS.
- For 't.he year ended’ December 31, 2004~

Cash flows from operating ‘activities.:
Net loss

- Adjustments to reconcile net. loss to net cash 5

provided by operating act1v1t1es
Loss on'investments -
Depreciation | o
Decrease in receivables.

" Increase in deferred taxes
Inctease in payables

Net cash used in operating activities . - B

Cash flows from investing activities: = -
Purchase of equipment
- Investment in cash value of life pohcy

- Net cash used in investing activities:

Cash'ﬂows from financing activities:
- Note payments -

'Decrease in cash and cash equivalents -

i

- Cashand cash équif’zalents at begi_m_lingiof year 4

Cash and césh cqli_ivalents at end of year - -

The accdmbanying notes are an integral part of these financial statements.

$

(23,851)

395 -
2,184
7,770

(15,923)
8.726

‘ (20.699)

(410) -

o (949)

(1.359)

_(50.000)

$

(72,058)

170.592

_98.534



NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
-~ Nature of Operations -
The Company is a registered securities dealer The accountrng principles followed by the Company
and the method of applying those prlncrples ¢onform with generally accepted accountmg principles and
with general practlce within the securrtres dealers 1ndustry

- Cash and Cash Equlvalents . ‘ : :
Cash includes amounts in checking and money market accounts at banks and mvestments in liquid .

asset’ funds

' Commlsswns Receivable =~ ' :
~ Commissions receivable represent amounts due for securities- trades from the Company S clearmg
" broker-dealer. An allowance for bad- debts has not been established because they were all current and -

collected after year end.

Investments : ' I ‘
Investments in marketable securrtres are carrred at market value Gams and losses on ‘securities are -

accounted for by the specific 1dent1ﬁcatron method

: Ofﬁce Furmture and Equrpment : ' L :
- Office furniture and equipment orlglnally purchased for $129 842 have been fully depre01ated by the
strarght-lme method over their estrmated useful lrves of 5- 7 years

' Use of Estrmates - :

The preparation of financial statements in conforrnrty wrth generally accepted accountmg principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reportrng perrod Actual results could d1ffer from those estrmates :

2. I_NVESTMENTS
Investments consist of equrty securmes with a cost basrs of $33 555, and market value of $34, 281 The loss

on 1nvestments for the year 1s market Value losses of $395.

3. NOTE PAYABLE : , , v
The unsecured note is owed to the Company presrdent Prmcrpal and 1nterest are due on demand

4. BENEFIT PLANS v : ‘ o ' : ‘
- The Company terminated ‘its proﬁt sharrng plan and distributed the assets to the participants in 2004, It
contmues to provrde a 401(k) plan to. Wh1ch employees may contrlbute up to 15% of therr compensatron

5. COMMITMENTS - :
_ The Company had operating leases for ofﬁce equrpment that exprred in 2004 Equrpment rental expense for

2004 was $11, 022



- NOTES TO FINANCIAL STATEMENTS - -

6. INCOME TAXES v -
The provision for income taxes reﬂected in the statement of income. d1ffers from the amount computed by
_applying the statutory federal income tax rates to income before i income taxes because the Company received
- nontaxable dividends and is subject to state income taxes.
The temporary differences between. the ﬁnanc:1a1 statement basis and the tax basis of assets and 11ab111t1es are '
as follows: : ' :

: Deferred tax asset:

" Net operating loss carryforward AR s $'184 585
Deferred tax liability: . S ‘ ' :
Unrealized gain on securities” =~ .~ + e T 260,’
Net deferred tax asset . . B $184325

‘fI'he Company has net operating.'losS»carryforwards'of $515,833 expitin’g‘ in 2020 th"r.ough 2024.

7. RELATED PARTY TRANSACTIONS t ‘

* " The Company and Mowell Financial Group, N.A. Wthh prov1des investment management services, are both
wholly owned by their pre51dent ‘John B. Mowell, Sr The companies share the occupancy costs for the building
owned by the pre51dent Mowell Financial Group, Inc..paid $31,500 in 2004. The Company was reimbursed

- $153,234 for services it provided to Mowell Financial Group, N.A. durlng 2004. Other operatmg costs of each
. company are sustamed by the busmess 1ncurr1ng the- expense. ’

8. CONTINGENCIES : .

'~ The Company periodically is- subject to clalms that arise in the ordmary course of busmess In July of 2004,
a case was filed in arbitration before the National Association of Securities Dealers by six investors claiming that
the Company was respons1b1e for losses that they incurred on the purchase -of CMOs. . It is the opinion of
management that the lawsuit is without merit because the losses occurred after four of the investors had closed
their accounts at the Company and two of the investors were never customers of the Company The Company
isin the process of filing a motlon to dlsmlss the complamt '




: ‘ MOWELL FINANCIAL GROUP INC. -
COMPUTATION OF NET CAPITAL BASIC NET CAPITAL
REQU]REMENT AND AGGREGATE TNDEBTEDNESS ’ )
December 31 2004

Exempt from the prov151ons of Rule 15 c3-3 under paragraph (k)(2)(11) _

COMPUTATION OF NET CAPITAL o

" ‘Total ownership equity from statement of financial c'dridi’tion |
_Deducfownership equity'ndt allowable for net capital
Total ownership eqility qualified for net capital -~ . -

~ Additions:
* None -

Deductions: ‘ B
Total nonallowable assets

Net capital‘b‘efor'eﬁhaireuts on securiti"es poéitions- -

" Haircuts on securities

Net capital
" COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Net capital :
‘Minimum net capital required - _ . S 1~,82 -
Mini'mprn dollar net capital requirement SRR o o - $_5.00

Net capital requi_rerrxent '
Excess net eapital' .

Excess net capital at 1,000% o )

COMPUTATION OF AGGREGATE INDEBTEDNESS - -

Total aggregate 1ndebtedness

‘Percent of aggregate 1ndebtedness to net capltal

$328.566

- 328,566

© $134,233

|



' . MOWELL FINAN CIAL GROUP INC S
RECONCILIATION BET WEEN AUDITED AND UNAUDITED NET CAPITAL
December 31 2004

Netcépital-uﬁ‘auditédFéfmx-NA-s,Partngx.i" S8 145,050

: Reconciling items - year end adjustments : ,

Commissions - . o T o T . (3,000)
Payroll liabilities , L R SR : (7,934)
Miscellaneous - L S e S o 116

Net capital - audited .. o T '§ 134233



* . SUPPLEMENTAL REPORT

Our exammatlon of Mowell F1nan01a1 Group, Inc. as of and for the year ended December 31, 2004 dxsclosed .

, | *" AZ' 5 A.Iﬂ%/i@a/ /"(

 February 23,2005
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